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1996 AMS FSI H S2847. 1

HB 1996 - S COWM ANMD
By Commttee on Financial Services, |nsurance & Housing

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW SECTION. Sec. 1. The legislature recognizes housing
affordability has becone a significant problem for a large portion of
society in many parts of the state in recent years. To address this
problem there is a need to allocate funding fromthe surcharge of ten
dol l ars per instrument charged by the county auditor for each docunent
recorded as established under RCW 36.22.178, to provide |owinconme
persons with rent vouchers to pay for permanent nultifamly and single-
famly, private, for-profit, market rate rental housing.

Sec. 2. RCW36.22.178 and 2002 ¢ 294 s 2 are each anended to read
as follows:

(1) Except as provided in subsection ((£2r)) (3) of this section,
a surcharge of ten dollars per instrunment shall be charged by the
county auditor for each docunent recorded, which will be in addition to
any other charge authorized by law. The auditor nay retain up to five
percent of these funds collected to adm nister the collection of these
funds. O the remaining funds, forty percent of the revenue generated

through this surcharge wll be transmtted nonthly to the state
treasurer who will deposit the funds into the Washi ngton housi ng trust
account . The office of comunity devel opnent of the departnent of

community, trade, and econom c devel opnent will devel op guidelines for
the use of these funds to support building operation and maintenance
costs of housing projects or units within housing projects that are
affordable to extrenely |owinconme persons with inconmes at or bel ow
thirty percent of the area nedian inconme, and that require a suppl enment
to rent inconme to cover ongoi ng operati ng expenses.

(2) Sixty percent of the revenue generated by this surcharge wll
be retained by the county and be deposited into a fund that nust be
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used by the county and its cities and towns for housing projects or
units within housing projects that are affordable to very |owincone
persons with inconmes at or below fifty percent of the area nedian
i ncone. The portion of the surcharge retained by a county shall be
all ocated to very |lowincome housing projects or units within such
housi ng projects in the county and the cities within a county accordi ng
to an interl ocal agreenent between the county and the cities within the
county, consistent wth countywide and |ocal housing needs and
policies. The funds generated with this surcharge shall not be used
for construction of new housing if at any tinme the vacancy rate for
avail able lowincone housing within the county rises above ((tenr))
seven percent. The vacancy rate for each county shall be devel oped
using the state |owincone vacancy rate standard devel oped under
subsection ((£3))) (4) of this section. Perm ssi bl e uses of these
| ocal funds are limted to:

(a) Acquisition, construction, or rehabilitation of housing
projects or units within housing projects that are affordable to very
| ow-i ncome persons with inconmes at or below fifty percent of the area
medi an i ncone;

(b) Supporting building operation and mai nt enance costs of housi ng
projects or units within housing projects ((buit—wth)) eligible to
receive housing trust funds, that are affordable to very |owincone
persons with inconmes at or below fifty percent of the area nedian
i ncone, and that require a supplenent to rent inconme to cover ongoing
oper ati ng expenses;

(c) Rental assistance vouchers for housing projects or units within
housing projects that are affordable to very |lowincone persons wth
incomes at or below fifty percent of the area nedian incone, to be
adm nistered by a local public housing authority or other |ocal
organi zation that has an existing rental assistance voucher program
consistent with the United States departnent of housing and urban
devel opnent's section 8 rental assistance voucher program standards;
((and))

(d) Operating costs for energency shelters and |icensed overnight
youth shelters; and

(e) Rental assistance or vouchers for paynent of first and | ast
nonth's rent and security and other deposits required by a |andlord,
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payable directly to the landlord by the agency adm ni stering the county
funds, for housing that is affordable to very lowincone persons with
incones at or below fifty percent of the area nedian incone. |If a very
| ow i ncone person uses rental assistance or a voucher, and remains in
the same rental unit for twelve consecutive nonths, the | andlord shal
return the ampunt collected as security and other deposits and | ast
nonth's rent to the county fund. Upon the termnation of the tenant's
tenancy, should the landlord need to collect the security and other
deposits, or the last nonth's rent, the landlord nay then collect that
noney, pursuant to chapter 59.18 RCW fromthe county fund holding the
noney.

((2)) (3) The surcharge inposed in this section does not apply to
assi gnnents or substitutions of previously recorded deeds of trust.

((63))) (4) The real estate research center at Wshington State
Uni versity shall devel op a vacancy rate standard for | owinconme housing
in the state as described in RCW 18.85.540(1)(i)."

HB 1996 - S COWM AMD
By Commttee on Financial Services, |nsurance & Housing

On page 1, line 5 of the title, after "funds;" strike the renmai nder
of the title and insert "amending RCW 36.22.178; and creating a new
section.”
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